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March 25: According to analysts from the consulting firm Ciemex-Wharton, a major delay in
implementation of the North American Free Trade Agreement (NAFTA) would have serious
repercussions on the Mexican economy. Over the next 10 years, 15% of potential GDP growth would
be lost, as well as an estimated US$3.3 billion in direct foreign investment per year. April 2: Private
sector representatives from the commission charged with oversight of the economic stabilization
pact (PECE) told reporters that the NAFTA will be signed in August this year, and go into effect in
1993. April 6: The fifth ministerial-level round of talks commenced in Montreal. A senior Canadian
official speaking on condition of anonymity told reporters that "problems [still] exist in the energy,
banking, textiles, agriculture and automotives sectors." In a speech to the Canadian parliament,
Herb Gray, the opposition Liberal Party, said a recent US study indicated that once NAFTA is
implemented, about 4,000 Canadians will lose their jobs, while 600,000 new jobs will be created in
the US and 130,000 in Mexico. April 10: According to a report on labor legislation in the US, Canada
and Mexico by consulting firm Labor Canada, there are too many differences to hope for substantive
unification as part of the NAFTA. Differences enumerated in the report include jurisdiction,
collective bargaining, right to strike, minimum wage, number of hours comprising the work day,
safety, hygiene and maternity leave. In Mexico, for instance, labor laws are applied universally
throughout the country, while in the US and Canada states and provinces also have a role in the
elaboration and application of labor codes. Regarding the right to strike, Canada does not permit
strikes during the term of a collective bargaining agreement. While US legislation permits strikes,
"no-strike" clauses can be included in specific contracts. In Mexico the right to strike is universal
and protected at the federal level. April 11: Mexican Trade Minister Jaime Serra appeared before
the Senate to report on the status of NAFTA negotiations. Serra said the talks are rapidly moving
forward, and that substantive agreement had been reached by the three sides on all major areas. The
minister confirmed that discrepancies continue on terms applied to the automotives, manufacturing,
agricultural, steel, electronics, footwear, tobacco and chocolate product sectors. According to
Serra, Mexico is pushing for the elimination of textile quotas which would allow for rapid growth
of the Mexican textile industry during the first five years following treaty implementation. April
12: Spokespersons for the Foreign Trade Business Organizations (Coordinadora de Organismos
Empresariales de Comercio Exterior-COECE) reported that little progress had occurred during
the NAFTA talks in Montreal. They added that if negotiators fail to reach agreement in disputed
areas such as agriculture or financial services, the three governments could agree to include in
the NAFTA a preliminary legal basis from which to carry out further negotiations at a later date.
Daniel Arroyo Herring, vice president of the small business section of the National Trade Council
Confederation (CONCANACO), told reporters that 1.5 million small businesses are at risk of being
displaced upon implementation of the NAFTA. In order to minimize some of the potential damage,
he said CONCANACO plans to intensify training and loan programs. April 23: President George
Bush said he had instructed US negotiators to accelerate the NAFTA talks as much as possible. The
Bush administration hopes to see the treaty completed before the Nov. 3 general elections. April 27:
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The 18 working groups which comprise the three NAFTA negotiating teams commenced a week-
long series of closed-door talks in Mexico. Over 400 people are working on the negotiating teams.
April 28: Herminio Blanco, chief of Mexico's NAFTA negotiating team, told reporters that the treaty
talks were in the "final stage." He said the the current round of discussions was focused on rules of
origin definitions, tariffs, and conflict resolution mechanisms and procedures. (Sources: Notimex,
04/02/92; El Financiero, 03/26/92, 04/10/92, 04/13/92; Uno Mas Uno, 04/13/92; Agence France- Presse,
04/06/92, 04/11/92, 04/23/92, 04/27/92, 04/28/92)
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